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1, Residents of the border area of the Vojvodine are reported to be going to
the Evarnor region vith = vieu to establishing themselves there, and roving
avay from the border zone, Peasants in the Vojvodina, whose property has
been divided by the Yugoslav~Rumenian border ere prohibited by Rumanian border
guords from visiting their land in Pumanien territory (sic). The situation
along the entire Yugoslev border in the Vojvodina ls tense, and border
ineidents frequently occur.

2. Yugoslevie is reported to be undergoing in addition to a serious agricultural
and economic erisis, an industrisl crisis &s well, the nature of which is not
to be underestimoted. Government authorities have gone to much trouble to
concesl the exlstence of an industrisl erisis, the import of vhiech together
vith the economlc and sgrienltural situation would bring to light the total
failure of the present regime which has pinned the excuse for the agricultural
situation to the draught of 1950,

3. Yugoslav industrisl efforts, particulerly the wer production, have consumed

: congiderable stockplles of raw materisl. Numerous chemical factories have
failed to pasg on from the experimental stage of production to mass production.
The failure of schieving production norms imposed upon various branches of
industry, has obliged the government to import vast amounts of machinery from
Austria, Italy and Creat Britain, Steel and iron continue to be scarce and
deficient. The shortoge of medieal products is great. They are in genersl
inported from the Vest, but the quantities are insufficlent to meet the demand.

L. United States aid to Yugoslavia in the form of food supplies has only lightly
benefited the civilian populstion. The reason for this is that large stocks
have found their way into milltery shops. Sowing of the current erop has not
reached the dosired proporitions, and prospects for the present year's harvest
do not appsar to be favorable. The Government's effort to repair the situstion
by exempting the peasants from the surrender of certein products to the State
collection is somevwhat reterded.
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